
Effective January 1, 2001, the sales
and use tax exemptions for the follow-
ing items expire:

computers and communications
equipment utilized for any hospital
purpose and equipment used in the
diagnosis, analysis, or treatment of
hospital patients when the equip-
ment is purchased by a lessor and
leased for a period of one year or
more to a hospital to which the
department has issued a tax
exemption identification number
personal property that is purchased
by a lessor and leased for a period
of one year or more to a govern-
mental body to which the depart-
ment has issued a tax exemption
identification number
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Lessors may no longer make tax-free
purchases of these items. Retailers
and servicepersons may no longer
make tax-free sales of these items to
lessors who will lease these items as
previously described.

How are items that were
purchased tax-free and are
currently being leased
affected?
At the time the property that qualified
for these exemptions is no longer being
leased under the qualifying leases (the
property comes off lease), the lessor
incurs either use tax or service use tax
on the fair market value of the property.


